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Who Gets Benefits firorr _,H Seclrity?

50 million people

4.6 million

7.1 million Disabled Workers, : :
Widows/ Widowers

1.8 million Dependents

1.9 million
Children of

31.5 million Retired Workers Deceased Workers

2.9 million Dependents
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Workers
&
Employers

Payments
1o
Beneficiaries
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The Number of \Workers

per Beneficiary is Decr(‘eggng_\

S 32

1960 |2008| 2030




38 Million

11 Million

2008 2030

(12% of total  (19% of total

lation) population)  population)
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Life EXpectamey for Those Age 65 Tacday

U.S. Population
White

African Americans
Hispanic
Asian

American |
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Social Security. Cost-of-Livimﬁg"Aﬁa JUSEIMENES
P

Effective Date Amount Effective Date Amount

June 1975 8% Dec 1992 3%
June 1976 6.4%0 Dec 1993 2.6%
June 1977 5.9% Dec 1994 2.8%
June 1978 6.5%0 Dec 1995 2.6%0
June 1979 9.9% Dec 1996 2.9%
June 1980 14.3% Dec 1997 2.1%
June 1981 11.2% Dec 1998 1.3%
June 1982 71.4% Dec 1999 2.5%
Dec 1983 3.5% Dec 2000 3.5%
Dec 1984 3.5% Dec 2001 2.6%
Dec 1985 3.1% Dec 2002 1.4%
Dec 1986 1.3% Dec 2003 2.1%
Dec 1987 4.2% Dec 2004 2.7%
Dec 1988 4% Dec 2005 4.1%
Dec 1989 4.7% Dec 2006 3.3%
Dec 2007 2.3%

Dec 1991 3.7%
12



low Is Social Security Income Spents

ments to Today’s
eneficiaries

- Reserves for Future

I - Administrative

0.7% Costs
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Where Does the Vlone
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In 2016, Socia Secur Will Begin-Payine
More in Benefits than'is Collectediinikaxes
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3,000

At exhaustion In 2037,
2.000 only about 75% of
penefits could be paid.
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Each %1,090 in earnings
gives you one credit

at least *4,360. Earnifg™40 credits throughout your

working life will glialify you for a retirement benefit.
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Full Retiremen

Year of Birth

1937 or earlier

1960 or later

vy 4

Full Retirement Age

65
GRCaZmbning
65 &4 months
65 & 6 months
65 & 8 months
65 & 10 months
66

66 & 2 months
66 & 4 months
66 & 6 months
66 & 8 months
66 & 10 months
67
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At your full retirer
your full be_r_)e' It

vefn higher monthly
rwork past your full
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At age 62
At any age If caring for c
or disabled '
Divorced spouses m
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How Social Security Determi

Social Security benefits are base

Step1l Your wages are adjuste

Step 2 Find the monthly ave
earnings years

n earnings

anges in wage levels

of your 35 highest

Step 3 Result is “ave g indexed monthly earnings”
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Your Social Security Statement

e |Ifyouwill earn a
government pension
for work not covered
by Social Security

.....

mmmmmmmm
.

|» The benefit estimate

3

on your Statement IS
probably wrong!
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Security benefit.

Windfall Elimination Provisi EP) applies

record.

Government Pe

to SW

Oftset (GPQO) only applies
spouse/widow(ers) benefits.
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A Ll Background on

* Why a different formula Is use

e One of the “social” goals of
Security Is to raise the st
for lower income work

e Lower iIncome work
retirement resour
more upon Socl
expenses.”

usually have less
and will depend
ecurity for living

25



higher-paid worke

Social Secur])

certal

replaces a

nt of your average



What Is your income group?

———————

Average Yearly Earnings (Approximate)

Rate Replacement
$51,000 31%
$39,000 39%0
$14,000 53%0




What if You Don’t Have 35 Years of

Work Under Social Secupity?=————__

e We Use Zero’s!

e The result: Your average
earnings are very low, making
It appear you are a low income
worker.....

28



Average Yearly Earnings (Approxima_t;e_)-"r

Rate ' 4Replacement

$51,000 31%
$39,000 39%

$14,000 53%

» So we adjust the cofiputation to put you in the
proper income group.
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Social Security.

30



R

We separate your average earnmgs intd three
amounts and multiply the amountsdiSing three
factors.

o First $744 of average monthty earnings is
multiplied by 90% = A

« Next $3,739 by 32%
 Remainder by 15% = C

- ?(::‘Fo onthly Payment Amount

31



Exception to the WEP

Recognizes the more years of substantial
earnings a person has paid Social Security
taxes, the closer that person should be to the
standard benefit formula.

30+ years =  WEP doesn’t apply
21-29 years =  modified WEP
20 or less years =  full WEP




www.socialsecuri_tx.'ggR

2} Social Security @nline - The Official Website of the LI.S. Social Security Administration - Microsoft Internet Explorer, provided

Filze Edit “iew Faworites Tools Help -.1.'
A N, 3

@Back M > | |ib] @ Cal - search ‘i\ # Favorites €3 = : ..,___._ - ii 'ﬁ

Address @http:,l',l'www.socialsecurit';.-'.gov,l' GO

SO CIAL SECURITY O NLINE Negci Larger Text? ~

Espaiiol | Other Languages

THE OFFICIAL WEBSITE OF THE U.5. SOCIAL SECURITY ADMIMNISTRATIONM Search: _

Retirement Survivors Disability Supplemental Security Income (SSI) Medicare

INFORMATION IF YOU ARE: Receive updates by ermail

Applying Online
B v M e | Social Security Mumber & Card s |

Applylng for Disability Benefits INFORMATION FOR...

Requesting a Social Security Card | -+ Chaose Group - v

What You Can Do Online

Check the Status of Your
Application

QUESTIONS?

Business Services Online

Yo
t"itement

: : Watch a brief OTHER USEFUL LINKS
Eset::ztz_::se Your Retirement j video about M A VIDEO STARRING _
our website Patry Duke | - Choose Site - v| l
less than two & - I
¢ R Ret!re Online OB Webinars
Forms and Publications It's s0 easy

MNEWS

Commissioner Astrue Signs President's Ethics

Report Fraud, Waste or Abuse w

Find a Social Security Office Fledge
Careers with Social Security Economic Stimulus Social Security's Online Services Continue to WWin
i Accolad
Budget and Performance One-Time Pﬂyments Feolanes
CLiICK HERE Statement of Commissioner Michael J. Astrue

Contact Us Concerning the American Federation of L3
Login Government Employees’ (AFGE) Advertiserment

Regarding the Employees’ Activities Association

[EAL)

Commissioner Astrue's response to Senator
Mikulski's letter regarding AFGE and EAA PR
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Use the New Retirement Esflmat
.K'f: m

| Social Security Online Benefit Ca]mlatﬂm *

G Abou e Radvouan Extimatr You can get estimates of your
oo future Social SeCurity retirement
§ benefitsusifg’our new online
@ Retiremefi’Estimator.

Wha Can Use the
Ratirement Estimator

NO r(a%ual keying of

eanrings Is needed

‘What If’ scenarios are easy

It’siconvenient, secure and quick.
~ Wwivsocialsecurity.gov/estimator

34



Beneht Calculators

Home Questions? - Confact Us =~

#m. About the Retirement Estimator
i

How the Retirement The Relirement Estimator produces estimates that are based onyour actual | caution: You
Estimator Works Social Secunty eamings record Retirement estimates are just that, estmates. | cannot use the

They vall vary shightly from the actual benefit you may receive in the future | Retirernent

because iEstmamrrryw
| are covered by

| Medicare,
» Your Social Secunty eamings record is constantly being updated, currentty receive

« QOur calculators use different parameters and assumptions (e.g., | benefts based on
different stop work ages, future earmings projections, &ic ), and | your earrangs or

» Your actual future benefit will be adjusted for inflation you DloCk aCCess

to your personal

{ information

Who Can Use the You can use the Retirement Estimator if Estimate

Retirement Estimator
You are not currently receiving benefits on your ovn Social Secunty Your

record. Retirement
Benefits

How Long Can You Stay  For secunty reaso ach page. You wall
On Each Page? recaive a warming after 25 mmutes without ::I-:ung anything, and you will be able

to extend your me on the page. After the third warming on a page, you must
move o another page or your bme wall run out and your work on that page wall
be lost

Note: If you turmed JavaScript off in your browser, you will not receive these
warnings. After you spend 30 minutes on a page, you must move to another page or
you will be Iogged out

ErivdCy POy | Vistrite Pobceg 5 Cfteer Iporian] NOrmaon | 2He Hag
Latt revirwed O Modted Wedresdey JJ 73, 2008
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Only applies to Social S
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Are you Dependent on Your Spouse?

e Soclal Security pays spouse/surviving

spouse benefits to individuals dependent
on their spouses.




Spousal Benefits Before GPO

Scenario 1

Fred and Alice paid FICA
Fred gets $1600 Social
Security benefit at Full
Retirement Age

Alice gets $1000 Social
Security benefit at Full
Retirement Age

Spouse’s 50% rate=$800

Alice can’t get spouse’s
benefits because her own
Social Security benefit is
higher (offsets it)

Law recognizes Alice is not
dependent on Fred

Scenario 2

Tom paid FICA and Ann
paid into non-covered
pension

Tom gets $1600 Social
Security benefits at Full
Retirement Age

Ann gets $1500 non-
covered pension

Ann’s $0 benefits on her
own Social Security make
her look dependent on Tom

Ann receives $800 SS
spouse’s benefit

Is this fair to Alice?







GPO reduces spouse’s benefit by two-thirds of
the non-covered pension...So Ann from-Scenario-2_

e Ann’sspouse’s rate =  $800
e 2/3 of Anne’s $1500 non-covered

pension = $1000

 Ann’s Social Securlty spouse’s
benefit = %0




But never say never...
e

*GPO offsets widow’s benefit by two-thirds
of the non-covered pension

Tom dies.

Ann’s widow’s rate

2/3 of Anne’s $1500 non-covered
pension

Ann’s SS widow’s benefit




You Car

DERE

If You Are

Under Eull
RETTEMEVAGE
The Year Full Retiremen:
Age is|Reachec

Month of Full Retirement
'Age and Above

You Can
Make Up To

S14460/yr (*1,180/mo.)

680/yr. ($3,140/mo,

No Eimii

If You Make More,
Some Benefits Will
Be Withheld

$1 for every %2

$1 for every %2

No Eimii

42



Social Security number for each applicant

Proof of age (birth certificate)

Latest W-2 or self-employment tax return
Earnings estimate

Bank information for direct deposit
Information about marriages/divorces

Information about military or railroad service
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THE OFFICIAL WEBSITE OF THE U.5. SOCIAL SECURITY ADMIMNISTRATIOM Search: _

Retirement Survivors Disability | Supplemental Security Income (SSI) Medicare

What You Can Do Online
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Application ) T ——— | Social Security Murmber & Card | |

Applying for Disability Benefits INFORMATION FOR...

Address

MNeed Larger Text?

Business Services Online

Your Social Security Earnings

Staterment Requesting a Social Security Card |[JIEELEAL . |
: : Watch a brief OTHER USEFUL LINKS
Ef:::}::: Vour Retirement video about M A VIDEO STARRING _
our website Patry Duke | - Choose Site - ~| l
Already Receiving Benefits {less than two |

R Retire Online O wWebinars

It's s0 easy

Report Fraud, Waste or Abuse w

Forms and Publications

MNEWS

Commissioner Astrue Signs President's Ethics

Find a Social Security Office Fledge

Careers with Social Security Economic Stimulus Social Security's Online Services Continue to Win
i Accolad

Budget and Performance One-Time Pﬂyments Feolanes

CLICK HERE

Staternent of Commissioner Michael J. Astrue
Concerning the American Federation of

Lagin Government Employees’ (AFGE) Advertiserment
Regarding the Employees’ Activities Association
(EAA)

Commissioner Astrue's response to Senator
Mikulski's letter regarding AFGE and EAA PR
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Retirement Benefit App

2l Welcome to the Social Security Retirement Benefit Application - Microsoft Internet Explorer provided by IE6.0 SP1 > Alpha CI

File Edit Wew Favorites Tools Help

" — \
@ Back - => » n: _l\J - ! Search ‘i’:/ Fawarites {:‘3

Address

@ https: ) fsecure.ssa.govfappsoz)iRRet)rib

Social Security Online

www.socialsecurity.gow

Retirement Benefit Application

Welcome to the Social Security Retirement Benefit Application

Farrm Approved: OMEBE Mo, 0260-0615
Expires 08/31,/2011

Thank you for using our online Retirement application.

Before you begin...

Before you start applyving for benefits, yvou should read Using this
application in order to understand the information and documents

that
Yol

may be nesded.
may also want to revisw:

Yilhen to Start Receiving Retirement BEenefits

Special Instructions For Blind Lsers

Other Ways To Apply

Medicare - For people Within 3 Months of Adge 65 or Older
Help With Medicare Prescription Drug Costs

Internet Security Policy

Yilebsite Policies & Other Important Information

Social Security Accessibility Policy

Before you start yvour application, we recommend that you get an
estimate of your retirement benefit. It will help you to answer some
of the gquestions on the application. You may want to print or sawve
the estimate to refer to during your application.

[ Estimate my Benefit ]

If wou want to finish an application that vou already started:

| Continue Application |

To Start The Application Process...

Please select one of the following. Tell us information about the
person completing this application.

1 am applying for myself.

1 am helping someone who wants to apply for benefits and is
with me.

1 am helping someone who is not with me, and therefore can
not sign the application at this time.

Privacy Act Statement

I hawa raad tha Privacy Act Statamant

&] Done

é ' Internet




65 & older y 4
-0r- *E’f
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ment Periods:

Medicare Er
itial - at age 65

INI
cial - if still working
General Enrollment - January-March

47



Covers 80% doctor __b_il"l' & other outpatient medical
expenses after 15t #13

pay more)

Part D Medicare Rrescription Drug Plan

2009 average Monthly Premium $28.00

48
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Retirement

What You Can Do Online

Check the Status of Your
Application

Business Services Online

Your Social Security Earnings

Staterment Requesting a Social Security Card |[JIEELEAL . |
. . Watch a brief OTHER USEFUL LINKS
petimate Your Retirement video about M A VIDEO STARRING _
our website Patry Duke | - Choose Site - ~|

Already Receiving Benefits

Forms and Publications

Report Fraud, Waste or Abuse
Find a Social Security Office
Careers with Social Security
Budget and Performance
Contact Us

Login

Survivors

{less than two
minutes)

. SOCIAL SECURITY ADMIMNISTRATION

Disability

INFORMATION IF YOU ARE:

Applying Online
for Retirement Benefits

Applylng for Disability Benefits

Retire Online
It's s0 easy

W

Economic Stimulus

One-Time Payments
CLICK HERE

Espaiiol | Other Languages

search: I
Supplemental Security Income (SSI)

Medicare
Receive updates by ermail

QUESTIONS?

| Social Security Mumber & Card s |

INFORMATION FOR...

QI W b draears

MNEWS

Commissioner Astrue Signs President's Ethics
Fledge

Social Security's Online Services Continue to Yin
Accolades

Staternent of Commissioner Michael J. Astrue
Concerning the American Federation of
Government Employees’ (AFGE) Advertiserment
Regarding the Employees’ Activities Association
(EAA)

Commissioner Astrue's response to Senator
Mikulski's letter regarding AFGE and EAA PR

(%

& Internet










L ocal Office Informa

Joliet Social Security Office
158 N. Scott St
Joliet, IL 604

aress.

General Inqum 315-740-2020

r
gl

Toll free se 0 at: 800-772-1213

2MedS at: 1L.FO.Joliet@ssa.gov
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